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MODIFICATION TO FIRST PAYMENT DEFAULT PROVISION AGREEMENT 
 
 

Dealership Name: __________________________________________________________  

 

Address: __________________________________________________________________  

 

City, Zip: __________________________________________________________________  

 

Customer(s) Named on Contract: ______________________________________________  

 

Account No.: _____________________________  

 

VIN (Last 6): ______________________________  

 
This agreement is made by and between Dealer and Freeway Funding, Inc. 

 

WHEREAS the above noted Customer has not fulfilled their contractual obligation to Freeway 

Funding, Inc. by making their first payment within fifteen (15) days of the payment due date, for 

good and valuable consideration Freeway Funding, Inc. has agreed to forbearance of enforcement 

of Section 5(a) of the Master Dealer Agreement, which states: 

 

“The parties agree that limited recourse shall continue until first payment is due and paid in full to 

Freeway, as provided for in the customer’s Contract. If the first payment is more than 15 days 

late, then Contract will be in default and subject to dealer recourse. Payments made by the 

customer to the Dealer shall not count to release Dealer form said recourse, nor do payments 

made by the Dealer on behalf of the purchaser release Dealer from recourse. Dealer is still 

obligated by the remaining paragraphs of this Dealer Agreement and other Seller Warranties and 

Assignment. “ 

 

As a condition of Freeway’s forbearance, Dealer agrees and acknowledges that Section 5(a) shall 

be modified to read:   The parties agree that limited recourse shall continue until the 

__________ payment is due and paid in full to Freeway, as provided for in the customer’s 

Contract. If any payment during the recourse period is more than 15 days late, then Contract 

will be in default and subject to dealer recourse. Payments made by the customer to the Dealer 

shall not count to release Dealer form said recourse, nor do payments made by the Dealer on 

behalf of the purchaser release Dealer from recourse. Dealer is still obligated by the remaining 

paragraphs of this Dealer Agreement and other Seller Warranties and Assignment.  
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Dealer acknowledges and agrees that during the course of this agreement, any default where the 

collateral is damaged causing it to become worthless (total loss) as outlined in the Master Dealer 

Agreement, Section 6 [Other Circumstances] and is not covered by insurance at the time of 

occurrence will have no bearing on the amount of any demand for repurchase.  If Dealer desires 

Freeway to waive Dealer’s liability in the event of total loss not covered by insurance, Dealer 

agrees to the following fee schedule which will be deducted from the check to Dealer at the time 

of contract purchase (funding): 

 

RECOURSE TERM (Payments)    WAIVER FEE  DEALER INITIAL 

 

1-3        $150.00  ____________ 

 

4-8       $200.00  ____________   

 

9-12       $250.00  ____________ 

 

13+       $300.00  ____________ 

 

Dealer assumes all liability and DECLINES WAIVER $    0.00   ____________ 

 

 

Freeway and Dealer agree and acknowledge that the Waiver of Liability is based on a future event 

that may or may not occur and therefore the Waiver Fee is non-refundable under any 

circumstances. 

 

Dealer and Freeway Funding, Inc. agree and acknowledge that this Agreement is specific to the 

above listed customer and vehicle and no other. 

 
 
______________________ ____/____/____  _______________________ ____/____/____ 
David S. Rabin, President               Date                                                                                Date 
Freeway Funding, Inc.     _____________________________________ 

     Printed Name & Title 


